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FINANCIAL SECTION 



THE 
II 

PUNGR.OUP 
ACCOUNTANTS & ADVISOR.S 

INDEPENDENT AUDITORS' REPORT 

To the Board of Trustees 
of the West Valley Mosquito and Vector Control District 

Ontario, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and the general fund of the 
West Valley Mosquito and Vector Control District (the "District") as of and for the year ended June 30, 2021, and 
the related notes to the basic financial statements, which collectively comprise the District's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in' the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and the general fund of the District, as of June 30, 2021, and the 
respective changes in financial position for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's Discussion 

and Analysis on pages 5 through 9 and the Budgetary Comparison Schedule - General Fund, Schedule of the 
District's Proportionate Share of the Plan's Net Pension Liability and the Schedule of the District's Contributions to 
the Pension Plan on pages 43 through 45, respectively, be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures 
to the required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the information and 

comparing the information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an 

opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 19, 2021, on 
our consideration of the District's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the 

results of that testing, and not to provide an opinion on the effectiveness of the District's internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District's internal control over financial reporting and 

compliance. 

Santa Ana, California 
November 19, 2021 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Independent Auditors' Report 

To the Board of Trustees 
of the West Valley Mosquito and Vector Control District 

Ontario, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities and the general fund of the West 
Valley Mosquito and Vector Control District (the "District") as of and for the year ended June 30, 2021, and the 
related notes to the basic financial statements, which collectively comprise the District's basic financial statements, 
and have issued our report thereon dated November 19, 2021. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the District's internal control. Accordingly, we do not express an opinion on the effectiveness 
of the District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements will 
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 

in considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

Santa Ana, California 

November 19, 2021 
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West Valley Mosquito and Vector Control District 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended June 30, 2021 

The following Management's Discussion and Analysis (MD&A) of activities and financial performance of the West 
Valley Mosquito and Vector Control District (District) provides an introduction to the financial statements of the 
District for the fiscal year ended June 30, 2021. We encourage readers to consider the information presented here in 
conjunction with the basic financial statements and related notes, which follow this section. 

Financial Highlights 

• The District's net position increased 3.22%, or $181,145 from the prior year's net position of$5,623,215 to
$5,804,360, as a result of this year's operations.

• Total revenues from all sources increased by 0.80%, or $28,572 from $3,592,307 to $3,620,879, from the
prior year, primarily due to an increase of $61,987 in property assessments.

• Total expenses for the District's operations decreased by 0.96% or $33,270 from $3,473,004 to $3,439,734,
from the prior year. This decrease in operations expense is primarily due to a decrease in salaries and
benefits.

Using This Financial Report 

This annual report consists of a series of financial statements. The Statement of Net Position and the Statement of 
Activities provide information about the activities and performance of the District using accounting methods similar 
to those used by private sector companies. The Statement of Net Position includes all of the District's investments in 
resources (assets) and the obligations to creditors (liabilities). It also provides the basis for computing a rate of 
return, evaluating the capital structure of the District and assessing the liquidity and financial flexibility of the 
District. All of the current year's revenue and expenses are accounted for in the Statement of Activities. This 
statement measures the success of the District's operations over the past year and can be used to determine the 
District's profitability and credit worthiness. 

Government-wide Financial Statements 

Statement of Net Position and Statement of Activities 

One of the most important questions asked about the District's finances is, "Is the District better off or worse off as a 
result of this year's activities?" The Statement of Net Position and the Statement of Activities report information 
about the District in a way that helps answer this question. These statements include all assets and liabilities using the 
accrual basis of accounting, which is similar to the accounting used by most private sector companies. All of the 
current year's revenues and expenses are taken into account regardless of when the cash is received or paid. 

These two statements report the District's net position and changes in them. Think of the District's net position - the 
difference between assets and liabilities - as one way to measure the District's financial health, or financial position. 
Over time, increases or decreases in the District's net position are one indicator of whether its financial health is 
improving or deteriorating. You will need to consider other non-financial factors such as changes in the District's 
property assessment base to assess the overall health of the District. 
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West Valley Mosquito and Vector Control District 
Management's Discussion and Analysis (Unaudited) (Continued) 

For the Year Ended June 30, 2021 

Governmental Funds Financial Statements 

Balance Sheets and Statement of Revenues, Expenditures and Changes in Fund Balance 

Governmental funds are used to account for essentially the same functions reported as governmental activities in the 
government-wide financial statements. However, unlike the government-wide financial statements, governmental 
fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of 
spendable resources available at the end of the fiscal year. Such information may be useful in evaluating a 
government's near term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better understand the 
long-term impact of the government's near-term financing decisions. Both the governmental fund balance sheet and 
the governmental fund statement of revenues, expenditures and changes in fund balance provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities. 

Notes to the Basic Financial Statements 

The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. 

Government-wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. In the 
case of the District, assets and deferred outflows ofresources of the District exceeded liabilities and deferred inflows 
ofresources by $5,804,360 as of June 30, 2021. 

Condensed Statement of Net Position 

June 30, 2021 June 30, 2020 Change 

Assets: 

Current assets $ 4,080,274 $ 3,802,954 $ 277,320 

Capital assets, net 4,093,347 4,288,478 (195,131) 

Total assets 8,173,621 8,091,432 82,189 

Deferred outfloM of resources 328,735 328,863 (128) 

Liabilities: 

Current liabilities 271,428 275,148 (3,720) 

Non-current liabilities 2,423,078 2,514,866 (91,788) 

Total liabilities 2,694,506 2,790,014 (95,508) 

Deferred infloM of resources 3,490 7,066 (3,576) 

Net position: 

Net investment in capital assets 2,046,638 2,066,978 (20,340) 

Unrestricted 3,757,722 3,556,237 201,485 

Total net position $ 5,804,360 $ 5,623,215 $ 181,145 

At the end of fiscal year 2021, the District shows a positive balance in its unrestricted net position of$3,757,722 that 
may be utilized in future years. 
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West Valley Mosquito and Vector Control District 
Management's Discussion and Analysis (Unaudited) ((:ontinued) 

For the Year Ended June 30, 2021 

Government-wide Financial Analysis (Continued) 

Condensed Statements of Activities 

June 30, 2021 June 30, 2020 Change 

Program revenues $ 3,610,558 $ 3,548,041 $ 62,517 
Expenses �3,439,7341 (3,473,004) 33,270 

Net program expense 170,824 75,037 95,787 

General revenues 10,321 44,266 (33,945) 
Change in net position 181,145 119,303 61,842 
Net position - beginning of period 5,623,215 5,503,912 119,303 
Net position - end of period $ 5,804,360 $ 5,623,215 $ 181,145 

The statement of activities shows how the government's net position changed during the fiscal year. In the case of the 
District, net position increased by $181,145, during the fiscal year ended June 30, 2021. 

Total Revenues: 

Increase 
June 30, 2021 June 30, 2020 (Decrease1 

Program revenues: 

Property assessments $ 3,299,122 $ 3,237,135 $ 61,987 
Contract services 311,436 310,906 530 

Total program revenues 3,610,558 3,548,041 62,517 
General revenues: 

Investment earnings 4,148 40,800 (36,652) 
Other revenues 6,173 3,466 2,707 ' 

Total general revenues 10,321 44,266 (33,945) 
Total revenues $ 3,620,879 $ 3,592,307 $ 28,572 

Total revenues from all sources increased by 0.80%, or $28,575 from $3,592,307 to $3,620,879, from the prior year, 
primarily due to an increase of $61,987 in property assessments. 

Total Expenses: 

Increase 

June 30, 2021 June 30, 2020 (Decrease} 

Expenses: 

Operations $ 3,185,857 $ 3,201,015 $ (15,158) 
Depreciation expense 195,131 208,273 (13,142) 
Interest expense 58,746 63,716 (4,9701 

Total expenses $ 3,439,734 $ 3,473,004 $ (33,270) 
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West Valley Mosquito and Vector Control District 
Management's Discussion and Analysis (Unaudited) (Continued) 

For the Year Ended June 30, 2021 

Government-wide Financial Analysis (Continued) 

Total expenses for the District's operations decreased by 0.96% or $33,270 from $3,473,004 to $3,439,734, from the 
prior year. This decrease in operations expense is primarily due to a decrease in salaries and benefits. 

Governmental Funds Financial Analysis 

The focus of the District's governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the District's financing requirements. In 
particular, the unreserved fund balance may serve as a useful measure of the government's net resources for 
spending at the end of the fiscal year. 

As of June 30, 2021, the District reported a total fund balance of $4,048,924. An amount of $3,554,261 constitutes 
the District's unassigned fund balance, which is available for future expenditures. 

General Fund Budgetary Highlights 

The final expenditures for the District at year-end were $400,309 more than budgeted. The variance is principally 
due to salaries and benefits and materials and supplies being more than budget. Actual revenues were less than 
budgeted by $114,821. The variance is principally due to property assessment, contract services, and investment 
earnings revenues being lower than budgeted. 

Capital Asset Administration 

Changes in capital assets for the year were as follows: 

Capital assets: 

Non-depreciable assets 

Depreciable assets 

Accumulated depreciation 

Total capital assets, net 

Balance 

June 30, 2021 

$ 330,875 

6,231,967 

(2,469,495) 

$ 4,093,347 

Balance 

June 30, 2020 

$ 330,875 

6,275,586 

(2,317,983) 

$ 4,288,478 

At the end of fiscal year 2021, the District's investment in capital assets amounted to $4,093,347 (net of accumulated 
depreciation). This investment in capital assets includes structures and improvements, equipment and vehicles. 

See Note 3 for further information on the District's capital assets. 

Long-Term Debt Administration 

Changes in long-term debt for the year were as follows: 

Long-term debt: 

Loan payable 
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Balance 

June 30, 2021 

$ 2,046,709 

Balance 

June 30, 2020 
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West Valley Mosquito and Vector Control District 
Management's Discussion and Analysis (Unaudited) (Continued) 

For the Year Ended June 30, 2021 

Long-Term Debt Administration (Continued) 

See Note 5 for further infonnation on the District's long-term debt administration. 

Economic and Other Factors Effecting Next Year's Operations and Budget 

West Nile Virus Outbreak 

The California Department of Public Health (CDPH) is reporting continued West Nile virus activity across the state 
and investigates numerous suspect cases in humans. The District continues to actively monitor the situation in its 
service area for any potential outbreaks. 

Invasive Aedes mosquitoes 

The District has observed a dramatic increase in the proliferation of invasive Aedes mosquitoes. These aggressive, 
day-biting mosquitoes are creating a greater need to inspect and treat small backyard water sources. More public 
outreach is needed to infonn the public on how to protect from these aggressive biters. Additionally, this genus of 
mosquito is a cryptic breeder requiring additional technician man hours for inspections and treatment. 

Tropical diseases 

With the establishment of invasive Aedes mosquitoes within the District, there is a greater risk of diseases such as 
dengue and chikungunya will become locally transmitted. CDPH tracks many imported human cases of dengue and 
chikungunya each year. 

Contract Services 

The District will continue to seek out vector control type contract services to service certain areas that are habitat for 
vectors and mosquitos. 

Contacting the District's Financial Management Team 

The financial report is designed to provide the District's present users with a general overview of the District's 
finances and to demonstrate the District's accountability with an overview of the District's financial operations and 
financial condition. Should the reader have questions regarding the information included in this report or wish to 
request additional information, please contact adminemail@wvmvcd.org or (909) 635-0307. 
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GOVERNMENT-WIDE FINANCIAL STATEMENTS 
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West Valley Mosquito and Vector Control District 
Statement of Net Position 

June 30, 2021 

Current assets: 

Cash and investments (Note 2) 

Accounts receivable - other 

Accrued interest receivable 

Materials and supplies inventory 

ASSETS 

Deposits with Vector Control Joint Powers Agency (VCJPA) (Note IO) 

Total current assets 

Non-current assets: 

Capital assets - not being depreciated (Note 3) 

Capital assets - being depreciated, net (Note 3) 

Total non-current assets 

Total assets 

DEFERRED OUTFLOWS OF RESOURCES 

Deferred amounts related to pensions (Note 6) 

LIABILITIES 

Current liabilities: 

Accounts payable and accrued expenses 

Accrued salaries and benefits 

Accrued interest payable 

Long-term liabilities - due in one year: 

Compensated absences (Note 4) 

Loan payable (Note 5) 

Total current liabilities 

Non-current liabilities: 

Long-term liabilities - due in more than one year: 

Compensated absences (Note 4) 

Loan payable (Note 5) 

Net pension liability (Note 6) 

Total non-current liabilities 

Total liabilities 

DEFERRED INFLOWS OF RESOURCES 

Deferred amounts related to pensions (Note 6) 

NET POSITION 

Net investment in capital assets (Note 7) 

Unrestricted 

Total net position 

See accompanying Notes to the Basic Financial Statements. 
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$ 

$ 

Governmental 

Activities 

3,509,268 

179,113 

88 

68,302 

323,503 

4,080,274 

330,875 

3,762,472 

4,093,347 

8,173,621 

328,735 

13,921 

17,429 

24,305 

36,001 

179,772 

271,428 

66,857 

1,866,937 

489,284 

2,423,078 

2,694,506 

3,490 

2,046,638 

3,757,722 

5,804,360 



Expenses: 

Mosquito and vector control: 

Operations 

Depreciation expense 

Interest expense 

Total expenses 

Program revenues: 

Charges for services: 

Property assessments 

Contract services 

Total program revenues 

Net Revenue 

General revenues: 

Investment earnings 

Other revenues 

Total general revenues 

Change in net position 

Net position: 

Beginning of year 

End of year 

West Valley Mosquito and Vector Control District 
Statement of Activities 

For the Year Ended June 30, 2021 

See accompanying Notes to the Basic Financial Statements. 
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Governmental 

Activities 

$ 3,185,857 

195,131 

58,746 

3,439,734 

3,299,122 

311,436 

3,610,558 

170,824 

4,148 

6,173 

10,321 

181,145 

5,623,215 

$ 5,804,360 






























































